Managerial finance
Assignment #1
[bookmark: _GoBack]Yes, I believe managers would be able to use Net Present Value to make an investment decision for Tesla. Tesla, which was formed in 2009, was reporting a negative income till 2019. Negative income, however does not mean the company was reporting a negative net present value for the ten years. Negative income does not necessarily result to negative net present value. There is a possibility that the considered time horizon for Tesla is longer than the ten years and the company could produce positive cash flows in the future which may lead to a positive net present value. The company’s valuation has increased over the years despite negative cash flows, which indicates a positive investor sentiment. Thus, there is a possibility of Tesla recording positive cash flows. Hence, negative cash flows for a period should not be considered as an indicator of negative net present value. Therefore, managers can still apply net present value to such products and consider a longer time frame to judge project profitability. 
